BritCham Trade Working Group
Monthly Meeting Memo
Date: 24 September 2026
To: Trade Working Group Members

1. Working Group Administration
· The Trade Working Group currently has 20 confirmed participating companies and experts.
· The previous working group meeting was held online on 25 June 2026.
· Two new members were formally introduced:
· Jake Turner, Head of Business Development – Southeast Asia, Flexport International Ltd.
· Stephen Urmston, Director, Tower Bridge Sourcing LLC.
2. Trade Policy Updates
· Strong trade growth: Vietnam's total goods trade reached US$770.1 billion in the first eight months of 2026, with exports up 22.4% and imports up 35.3%, resulting in a US$20.46 billion trade deficit. Manufacturing continued to dominate exports.
· Key trading partners: The US remained Vietnam's largest export market, while China remained the largest import source.
· Capital-market upgrading: Vietnam's inclusion in FTSE Russell's emerging-market indexes from 21 September marks a significant milestone in its capital-market development and is expected to support increased foreign investment.
· Sovereign financing: UK investor interest in Vietnamese government bonds was noted, alongside the Ministry of Finance's consideration of a US$500 million–US$1 billion international sovereign bond to support infrastructure investment.
· On 27 August 2026, the UK published the formal Agreement on Cooperation and Mutual Administrative Assistance in Customs Matters between the UK and Vietnam, which was subsequently presented to the UK Parliament.
· As of 1 September 2026, UK businesses obtained access to all 11 CPTPP economies, including Vietnam, following Canada's ratification of the UK's accession.
· The UK is expected to provide up to US$2.5 billion in financing for the proposed 44-km HCMC–Long Thanh metro connection through UK Export Finance (UKEF) loans and guarantees.
· UK Minister for Trade Policy is expected to visit Hanoi in November 2026. And the high-level meetings are expected to be organised with the Ministry of Industry and Trade (MOIT) and the CPTPP Commission.
3. Theme Discussion: Logistics and Supply Chains in UK-Vietnam Trade
· Jake Turner led a discussion on logistics connectivity and its implications for UK–Vietnam trade, including current bottlenecks, operational challenges and freight costs.
· UK and European businesses generally seek to minimise air freight, using it primarily to address urgent supply-chain disruptions or errors.
· Continuing disruptions around the Red Sea and Suez Canal have resulted in vessels being rerouted around the Cape of Good Hope, reducing effective shipping capacity and increasing transit times.
· It was noted that insurance coverage for cargo transiting the Suez route has become more difficult to obtain.
· The World Bank Supply Chain Stress Index remains above levels observed during the COVID-19 period.
· Container freight rates are currently around US$3,000, significantly below the pandemic peak of approximately US$18,000.
· Schedule reliability varies significantly across shipping alliances. Gemini was highlighted as demonstrating relatively high reliability, while other alliances were reported to operate at approximately 26–39% reliability.
· Potential for digital traceability and advance consignment-data sharing to improve supply-chain visibility and reduce border and logistics delays.
· Examples from the UK–Southeast Asia Trade Digitalisation Pilots 2024 report were discussed.
4. Tax and Customs 
· Hanh provided an update on recent discussions at the Deputy Prime Minister level concerning tax and customs issues.
· The customs authorities have requested more specific case information—including SKU codes, product categories and types of goods—to assess and address customs valuation issues accurately.
· SMEs continue to face financial and administrative burdens associated with SKU-code re-registration, alongside uncertainty arising from the absence of sufficiently specific regulatory guidance.
· Following discussions with VCCI, the Government is pursuing further reforms and has introduced a requirement for monthly reporting of outstanding issues directly to the Prime Minister.
· UKVFTA / EUR.1 documentation: For cargo transiting from the EU to the UK, an EUR.1 certificate is required to claim UKVFTA preferential tariffs. Lan Nhi (FCDO) clarified that the EUR.1 documentation can be processed through the designated portal using a soft copy via e-EcoSys (https://ecosys.gov.vn/)
5. Agreed Next Actions
	
	Actions
	PIC

	1
	Explore the feasibility of organising a webinar in early 2027 on global supply-chain bottlenecks and their implications for UK–Vietnam trade.
	Khoi Nguyen

	2
	Continue monitoring SKU-code and customs-valuation issues. If unresolved, incorporate relevant issues into the forthcoming BritCham position paper.
	Hanh/Ngoc



